
StateBank
OF SOUTHERN UTAH

Main Street .'. P.O. Box 34O
Phone (435) 865-2300

STATE OF UTAH
UTAH DIVISION OF OIL. GAS AND MIMNG
1594 West North Terple Suite I 210
Box 145801

Salt Lake City, Utah 841 l4-5801 [if using United States Posal Sewice for delivery)

STATE OF UTAH
UTAH DIVISION OF OIL, GAS AND MIMNG
1594 West North Tenple Suite l2l0
Salt hke City, Utah 84l I6 [if using any other delivery service)

and

Bureau of Iand Management (BLJvI)
UTAH STATE OFFICE
zl40 West 200 South Suite 500
Salt [^ake Ciry, Utah 84101

Re: Neil Bradshaw for Hiiliiiii mining operation under Mine Permit No. S/00l/069;end UTurrur$er 72?85.

Gentlemen and Ladies:

I . State Bank ofSouthern Utah, ("Bank"), of Cedar Crty, Utah, hereby establishes this inevocable letter of

credit (the "Letter of Credit") in favor of the Utah Division of Oii, Gas and Mrrung ("Drvision") for itselfand as agent for '
the Quieariofhtid Miiiilteit&iit [Cooperative Agency] (collectively, the "Beneficiaries") foranaggregate arnountnotto

exceed $l 1,000.00 [reclamation cost estimate] inUnited States dotlars ("fasgl\rnoun1l") effectiveinrnediately; onbehalf

of Neil Bradshaw ( "operaror") for H$itib mining operation under Mine Permir No. $/0dUif9,ii{d Lff{J,itgi$tii

tul,es.

2. ThisktterofCreditwillexpireuponthefirsteventsetforthasfollows:(a)5.00oblockp.m.(SaltLake

City time) on March 7,2008 or (b) the date upon which sufficientdocuments are executed by the Division to releaseNeil

Bradshaw ["Operator"] liom further liability for reclanration of the Hrlltop mining operation under Mine Permit No.

Cedar City .'. Utah .'. 84721-0340
Fax (a35) 586-6136

377 North

Letter of Credit N

Date: March7,2007 rv?laeed
,^lith L'g
f,

b6600w.

NECEIVED

l,tAR l 5 2007

MAPPROV/ED



{.
t

Sl00lrffi9 and UTU nwftu 7??S5 with notice to Bank or Bank by tlre Division accompanied by the original Letter of

Credit with directions for cancellation. The Division of Oil, Gas and Mining rs the adminisfator of this Letter ofCredit.

3. This LetterofCreditwillbeautomatically extended forsuccessive periods ofone year fromthecurrentor

any future expiration date unless 90 days prior to the expiration date the Bank gives notice to the Division by anycourier

service or by registered Unrted States mail 'retum receipt requested' that the Bank elects NOT to renew the Letter of

Credit.

4. Funds under the Letter ofCredit are available against the Division's sight draft, in the form ofExhibit A,

specifying Letter of Credit No. ldelivered to the office ofthe Bank, 377 North Main Cedar City, Utah 84720. Atthe

Division's sole election, the Division rmy present sight drafls for less than the Face Amount so long as the aggegate

amount of all sight drafu does not exceed the Face Amount. Fach draft must be acconpanied by a certificate in the form

ofExhibit B, signed by a duly authorized representative ofthe Division.

5. Ifthe Bank receives the Division's sight draft(s) and certificate(s) as provided in Paragraph No. 4

above on or before the expiration or termination of this Letter of Credit, the Bank will make such amount as the

Division nray specifi, within the limits of the second sentence of Paragraph No. 4 of this Letter of Credit, available

to the Division no later than the close ofbusiness, Salt l:ke City time, on the second business day following the

Bank's receipt ofthe sight draft and certificate and in such a rurmer as the Division may specify. "Business Day"

means any day that is not a Saturday, Sunday or other day on which commercial bank in the State ofUtah are

authorized or required by law to close.

6. The Bant wrll give pronpt notice to the Operator and to the Drvision Director of any notice received or

action filed alleging the insolvency or bankruptcy ofthe Bank, or alleging any violations ofregulatory requirements,

which could result in suspension or revocation ofthe Bank's charter or licerse to do business

7. The LetterofCreditwillbegoverned bythe laws ofthe State ofUtah and shall be subject to the Uniform

Customs and Practice for Documentary Credrt, I 993 revision, International Chamber ofCornrnerce Publication No. 500,

as the same may be amended and in effect from time to time (''UCP'). In the event of a conflict between Utah law and

the UCP, Utah law shall govem.

8. All cornrnunications regarding this ktter of Credit will be addressed to the Bank 377 North Main, Cedar

City,Utah84720, referencing Letter of Credit No.
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9. In the event tlre Bank gives notice to the Drvision that the expiration date of the Letter of Credit will not be

extended, the Division may, until the current expiration date ofthe Letter ofCredit, draw under the Letter ofCredit

against its sight draft(s) in accordance with the provisions ofParagraph 4.

Very truly yours,

State Bank of Southem Utah
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